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Peking has developed & camplex sysbem for producing and distribe
uting saterisl to the PIA. Control ge highly centralized. Although
production facilities for major military equipment lie, in large part,
1nmmmimMrmmtmof€mim, Bo one military region
(¥R) can prodace internally all cetegories of military supplies.
Military prodaction in Chins is dependent upon a vell developed net-
workwhichfmmehmmmrhhtﬂ'mm from every part
of China to the fmctories which praduce the end items. Distribution
of militaxy giods alsc follows the same inter-regional patters with
Feking vemaining the nerve center.

Eome MR's are much better eff than athers in respect to the
production of end itens of military hardwasre. The Shenyang MR,
vith nearly 20 percent of the PIA disposed withinm its disrders {see
Figure 1), caws closest to being able tO provide itself with eon~
ventional weapons and mmterie},

Zeagmse the other twelve MR's are less
mmmim of military goods than is Shemyang,
interdependency among the military regions becomes & matter of vital
necessity.

Production Mattern for &1@3&&‘ Ml Bnd ITtems

The Shenyang eircraslt infustry provides Chinm with ite only
DPresent domestic supply of military airerart,
indicates that part: for these atrcraft
in at lesst fcur other military regiens.

The thenyang ME has the grestest comcentrstion of crdnance
plants, but substantial production alse occurs in plants located
vwithin the Ch'eogtu, Cantosn, Peking, and lanchou MR's as well.

Known small arms plants are foumd within the Ehenysng, Ch'engtu,
Banking, and X'ungming MR'e although virtuaily every machine plant
in China ceuld twn out limited guentities of smell arms on a hand
tocled bmsis. Artillery, which is more difficult to produce, comesz
from plants vithin the Shenyang, Peking, Ranking, snd Inner Mongolis
MRE's,

A plant located at Ch'angch'un (Shenymng MR) produces 80 per-
cent of China's trucks, but the Teinan and Banking ME's also con-
tribute parte and completed trucks, The Mo T'ou plant {Inner Mon-
golia MR) produces =11 of Chima's tanks, but tank RD occurs at a
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facility within the Feking MR, and component parts are supplied by
faciliities within the Shenyang MR.

Chive is now self-sufficiemt in terms of petroleun production
and relining. However, only seven of China's thirteen military
regions have auy production or refining cspebility. Three of these
seven -~ the Shenyang, lanchou, and Sinkiang MR's «- have both pro-
duction and refining facilitles sufficient to fill the long ternm
ngeds of an independent regiom.

Ferczutage of Total Production sod Hefining by MR

Produstion: Fefining
Shenyeng 55 37.5
Ianchou 26 3k.5
binkiang 13 11
Nenking - 13.5
Taiorn 3 e
Cantoan 2 2
Ch'esgbu i 1.5

Loglstic Suppxrt and Distritutiom fystem

The PIA mintains 308 storsge depots with the greatest mmbers
coineident with the greatest concentvations of troops (60 percent of
the FIA are disposed in & 150 nautical mile belt alcng the east coast).
The asystem iz believed to cperate as follows: Bupply requisitions
originete withla the local MR and are forvarded from MR hesdguarters
to the Ministry of taticnal Defeuse (MHD) in Peking. 'The MED then
refers the requisitlon to the appropriate office or ninistry of
machine building which, in turn, remits the request to an individual
production facility within its Juriediction. ¥Fiumally, the produc-
tion facility sends the oxdered goods to o dssigoated depot within
the requestin: MR. In rare cases, priority orders zay pass directly
betveen the MR and a produetion faeility, but such orders would fill
an emergency nesd for 8 particular item and iu no wvay represent the
standard procies: for procursasmnt.
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21 August 1967

MEMORANDUM FOR: Director, Office of Economic Research

THROUGH : Director, Office of Strategic Research

THROUGH : Chief, Theater Forces Division, OSR
SUBJECT : Request by Mr. Barnett, State Department, for

Information on China

Attached s a response to the question about regional inter-
dependence in Communist China's military production and supply posed
by Mr. Barnett, Depubty Assistant Secretary, Bureau of East Asian and

Pacific Affairs, Department of State.
25X1A

Chiéf, China Branch, D/TF

Attachment:
as stated
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